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Oil companies have for a 
long time being looking 
for a clear-cut taxation 
situation between the 
Faroes and the UK. A 
dual tax agreement 
has now finally been 
agreed between the two 
countries, and this will 
probably increase the 
interest to work and 
operate in the Faroes

The issue is very often raised; 
there is nothing as unclear as 
taxation systems, and when 
considerations have to be 
taken regarding the tax 
systems in two countries, the 
chain has simply come off the 
bike. This is the situation the 
international oil companies have 
been facing, if they intended to 
operate in the Faroes. The 
taxation system has been quite 
unclear and for many oil 
companies based in London, this 
unclear situation has created 
problems.

The new taxation agreement 
however has turned things 
around. On the 20th of June 
2007, Mr Magni Laksafoss, the 
government minister for fiscal 
affairs and the UK tax minister, 
Mrs. Dawn Primarolo signed a 
new dual taxation agreement, 
which will come into force on 
the 1st of January 2008, after it 
supposedly is passed both by the 
UK and Faroe parliaments.

Satisfied minister
The Faroe minister is very 

pleased with this new agreement, 
which he hopes will increase the 
interest of foreign oil companies 
to work here: -“The oil industry 
has for a long time been 
requesting clear-cut rules on tax 
issues. Therefore I estimate this 
agreement can only be an 
advantage for British companies 
and people working in the 
Faroes”, says Mr Laksafoss.

He is aware of oil companies 
refraining from working in the 
Faroes, e.g. activities which 
could be done here being done 
abroad instead: -“If the oil 
revenues, which the Faroes have 
received to date would have been 
larger or less if this dual tax 
agreement had been in force all 
the time, we will never know, but 
we are aware of oil companies 
electing to allocate activities 
abroad, which could have been 
performed here, directly due to 
the unclear tax situation”, says 

the minister, and he adds: -
“Foreign oil companies have 
made it known that their interest 
in having oil activities based in 
the Faroes is very much linked to 
exactly this agreement”.

The situation has been that 
both the UK and the Faroes have 
each in their own way 
implemented a so-called “global 
taxation system”, which means 
that all activity in a specific area 
was accordingly taxed in that 
area.

Many birds nests to unravel
- “Through this dual tax agree-
ment you should never be taxed 
twice. On the other hand an 
agreement has been reached 
between the two countries how 
these tax revenues shall be 
divided”, says Mr Laksafoss. 

It normally takes a long time 
to reach such agreements, as 

there are so many aspects to take 
into consideration: –“As an 

example let me mentioned 
pension funds. Which country 
shall receive the tax revenue? 
The country where the pension 
receiving person lives or the 
country in where the pension 
fund is located? This is just one 
of the many questions which 
must be settled before an 
agreement is signed. Over these 
past few years there are many 
examples of Nordic senior 
citizens, whose official papers 
have been transferred to southern 
European countries, where tax is 
substantially lower. Another issue 
is, how do you tax people and 
how do you tax investments?”, 
says the minister.

While all these questions have 
fallen into place through this 
bilateral agreement between the 
UK and the Faroes, the Nordic 
countries, of which the Faroes 
and a partner to, are working on  
a new multilateral tax agreement, 
which is intended to come into 
force in 2010. 

Tax issues resolved

By Hilmar Simonsen

Oljufeløg hava leingi 
eftirlýst greiðum skattl-
igum viðurskiftum millum 
Føroyar og Bretland. Nú 
er so ein tvískattaavtala 
landanna millum endiliga 
komin upp á pláss. Hetta 
fer helst at økja um áhugan 
hjá oljufeløgunum at virka 
í Føroyum

Tað hevur mangan verið havt á 
munni, at einki er so fløkjasligt sum 
skattaskipanir. Og tá fyrilit skulu 
takast fyri skattaskipanum í tveimum 
londum samstundis, so loypir ketan 
av hjólinum. Hesari støðu hevur 
altjóða oljuvinnan verið í higartil, tá 
tey hava skulað virka í Føroyum. 
Skattaviðurskiftini millum Føroya og 

Bretland hava nevniliga verið ógreið, 
og fyri mong oljufeløg, sum hava sín 
grundvøll í London, hava ógreiðu 
viðurskiftini verið til stóran ampa.

Men við nýggju tvískattaavtaluni 
er vend komin í. Tann 20. juni í ár 
skrivaðu Magni Laksafoss, lands-
stýrismaður í fíggjarmálum, og 
bretski skattamálaráðharrin, Dawn 
Primarolo, undir nýggjan tvískatta-
sáttmála, sum eftir ætlan kemur í 
gildi tann 1. januar 2008, eftir at 
hann er samtyktur í ávikavist løg-
tinginum og bretska parlamentinum.

Væl nøgdur 
landsstýrismaður
Landsstýrismaðurin er sera fegin um 
nýggja sáttmálan, sum hann væntar 
fer at økja um áhugan hjá útlendsk-
um oljufeløgum at virka í Føroyum.

- Oljuvinnan hevur í longri tíð 
eftirlýst greiðar reglur á skatta-

økinum. Tí meti eg, at hendan 
avtalan bert kann vera til fyrimuns 
fyri bretsk feløg og persónar, sum 
virka í Føroyum, sigur Magni 
Laksafoss.

Hann er vitandi um, at nógv virk-
semi hjá oljufeløgunum hevur verið 
hildið uttanlands, sum kundi verið 
hildið í Føroyum, tí skattaviður-
skiftini millum Bretland og Føroyar 
hava verið ógreið.

- Um tær oljuinntøkur, sum 
føroyska samfelagið higartil hevur 
havt, høvdu verið størri ella minni, 
um tvískattaavtalan hevði verið í 
gildi alla tíðina, tað vita vit ikki. 
Men vit vita, at oljufeløg hava valt at 
hava nógv virksemi í útlandinum, 
sum kundi havt verið í Føroyum, tí 
tey skattligu viðurskiftini hava verið 
ógreið, sigur landsstýrismaðurin.

Og hann leggur afturat:
- Útlendsk oljufeløg hava givið til 

kennar, at teirra áhugi at hava 

oljuvirksemi í Føroyum er nógv 
tengdur at júst hesum sáttmálanum.

Nógvar fløkjur at greiða
Støðan higartil hevur verið, at bæði 
Bretland og Føroyar hvør í sínum 
lagi hava havt eitt sokallað ‘global 
taxation system’, sum merkir, at alt 
sum rørdi seg í egnum øki eisini 
skuldi skattast har. 

- Við tvískattaavtalu verður tú 
ongantíð dupultskattaður. Hinvegin 
er avtala gjørd millum londini um, 
hvussu skattainntøkurnar skulu 
býtast, greiðir Magni Laksafoss frá 
og leggur afturat, at tað vanliga tekur 
langa tíð at gera slíkar sáttmálar, tí 
sera nógv atlit skulu takast.

- Sum dømi kann eg nevna 
pensiónsgrunnar. Hvat land eigur 
skattainntøkurnar frá útgoldnum 
pensiónum: landið har pensionisturin 
býr, ella landið har pensións-

grunnurin er? Hetta er bert ein av 
nógvum spurningum, sum greiða 
skal fáast á, áðrenn ein slík avtala 
kann gerast, greiðir Magni Laksafoss 
frá. 

Seinastu árini hava nógv dømi 
verið um norðurlendskar pension-
istar, ið á pappírinum eru fluttir til 
lond í Suðurevropa, har skatta-
prosentið er munandi lægri enn í 
Norðurlondum.

- Ein annar spurningur er, hvussu 
skattar tú persónar, og hvussu skattar 
tú íløgur, heldur landsstýrismaðurin 
fram.

Meðan allir hesir spurningar nú 
eru fingnir upp á pláss við bilateralu 
skattaavtaluni millum Føroyar og 
Bretland, so arbeiða Norðurlond, har 
Føroyar eisini eru partur, við eini 
nýggjari multilateralari skattaavtalu, 
sum eftir ætlan skal koma í gildi í 
2010.

Skattligir ivaspurningar ruddaðir av vegnum

Mr Magni Laksafoss, the government minister for fiscal affairs

The dual tax agreement between the Faroes and the 
UK will benefit both countries and is good news for the 
oilindustry


