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Much money although no oil

In the Faroes not a

single drop of oil has
been produced yet, but
this situation has not
prevented income from
large oil revenues. In total
the Faroese society has
made app. 200 million
kroner directly from the
oil industry, since oil
exploration efforts begun
seven years ago

OLJUINNTGKUR

By Hilmar Simonsen

It pays to explore for oil. This is
absolutely clear if you look at the
income made by the Faroe
society, linked to oil exploration
in one way or another. Or more
correctly, if we just look at part
of these incomes.

An overview compiled by
Jardfeingi shows that during the
period from 2000 to the awarding
of the first exploration licenses
and upto 2006, some of the oil
revenues had reached 200
million kroner. In the overview, it
is stressed that these are not all
the oil revenues, but just some
and the period is to end of 2006.

The actual income most

probably began in 2001, when
drilling started upon the first
exploration well in south western
part of the Faroe plateau.
Drillings continued until 2002,
when the last drilling from the
first round was completed. Oil
revenues however, did not stop
there, but did fall somewhat if
you study the tax incomes for
individuals and companies.
According to the Jarofeingi
overview, incomes from tax and
exploration licenses (acreage
payments) totalled 19,5 million
kroner in 2001, in 2002 they
were 22,3 million and during the

years 2003 — 2006 between 7 and

9 million. On top of this are
duties from the sale of seismic
licenses issued to Western
Geophysical from 1994-95 gave
app. 15 million kroner.

The largest amounts however
stem from the support of various
industrial competence, which
during this period represented
107 million kroner. Of these, 90
million were agreed ultimo 2006,
while the remaining 17 million
either are or will be agreed
sooner or later for various
projects.

No total overview of

all the revenues

Mr Petur Joensen, principal at
Jarodfeingi told Sosialurin that
there are other incomes, for

In total the Faroese society has made app. 200 million kroner directly from the oil industry

example from Faroe companies
working in the oil industry and
the taxing of them. However they
have not been recorded specially
at the Inland Revenue so it is
impossible to see and record
them.

Neither is there direct or
indirect incomes from the Sindri
fund, which is a fund established
by oil companies in the year
2000, and which objective is to
support scientific research within
the oil industry, included in the

overview. It has to be said that
several of these projects are
being conducted at foreign
institutions and universities, and
therefore it is difficult to evaluate
how large a part of the money
flows through the Faroe
economy.

-“Sindri is of a special nature,
which possibly can be compared
to the work done by the oil
companies in connection with
the Faroe area. Expenditure of
that work is not calculated as an

Nogvir pengar hdast eingin olja

I Foroyum er eingin dropi av

olju framleiddur enn. Men tad
hevur ikki fordad fyri storum
oljuinntgkum. Tilsamans hevur
foroyska samfelagid forvunnid i
minsta lagi 200 mié. krénur, i0 hava
beinleidis tilknyti til oljuvinnu,
sidani gongd kom 4 oljuleitingina
fyri sjey arum sidani

Tad loysir seg at leita eftir olju.
Tad stendur greitt um vit hyggja
eftir teimum inntekum, sum for-
oyska samfelagid hevur forvunnio,
10 4 ein ellan ennan hatt eru knyttar
at oljuleiting. Ella raettari sagt, um

vit hyggja eftir bert einum parti av
hesum inntekum.

Ein uppgerd hja Jardfeingi visir
nevniliga, at { tidarskeidnum fra
2000, ta fyrstu leitingarloyvini vordu
givin, og fram til og vid 2006 voru
‘nakrar’ av oljuinntekunum komnar
upp 4 200 mié6. krénur. T uppgerdini
verdur dentur lagdur &, at talan ikki
er um allar oljuinntekurnar, men um
nakrar, og hesar ganga sum sagt
fram til endan av 2006.

Ter veruligu inntekurnar id muna
byrja 1 2001 ta farid var at bora
fyrstu leitingarbrunnarnar i uttasta
landsynningspartinum av foroyska

landgrunninum. Hesar hildu 4 til
2002, ta seinastu boringarnar vorou
gjordar i ti umfarinum. Men olju-
inntekurnar stedgadu ikki upp ta,
hoast teer minkadu um hugt verdur
eftir skattainntekum fra personum og
felogum.

Sambeert yvirlitinum fra Jardfeingi
voru inntekur fra skatti og leitiloyv-
um (viddargjaldi) tilsamans 19,5
mid. kronur i 2001, 1 2002 voéru taer
22,3 mi6. krénur, og arini 2003-2006
millum 7 og 9 mi6. krénur. Haraftur-
at hava avgjeld fyri selu av seis-
mikkloyvum latin Western
Geophysical i 1994-95 givid umleid

15 mi6. krénur.

Men sterstu upphaeddirnar eru
komnar umvegis studuli til vinnuliga
forleikamenning, sum i hesum tidar-
skeidnum voru tilsamans 107 mio.
kronur. Av hesum voru 90 mié.
kronur jattadar ultimo 2006, medan
eftirverandi 17 mio. krénurnar antin
eru, ella verda jattadar fyrr ella
seinni til ymiskar verkeetlanir.

Einki yvirlit yvir allar inntekur
Petur Joensen, fulltrudi a Jardfeingi,
sigur vid Sosialin, at adrar inntekur
eru eisini, sum til demis inntekur hja
foroyskum felggum, i0 hava arbeitt
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income for the Faroe society. It is
all a question of definition”, Mr
Joensen points out.

He stresses that the overview is
only intended to highlight what
incomes the various posts in the
overview have generated.
Therefore we are talking of a
minimum amount of 200 million
kroner, which the Faroe society
has gained from oil exploration.
The actual amount is somewhat
higher than this.

oljuvinnuni, og skatturin av teimum.
Men hvergar av hesum verda gjordar
serskilt upp 1 landskassaroknskapi-
num, og ti ber ikki til at siggja teer
serskildar.

Heldur ikki eru beinleidis, ella
Obeinleidis, inntegkur fra Sindri-
grunninum, i0 er ein grunnur settur 4
stovn av oljufelogunum i 2000, i0
hevur til endamals at studla visinda-
ligari gransking, i0 burturav hevur
vid oljuleiting at gera, vi0 i yvirliti-
num. Sigast skal, at fleiri av teimum
verketlanunum ganga fyri seg 4
utlendskum stovnum og leerdum
haskulum, og ti er ringt at meta um,
hvussu storur partur av teimum
pengunum renna igjegnum feroyska
samfelagsbuskapin.

- Sindri hevur ein serligan karak-
ter, kann kanska samanberast vid tad
arbeidid, sum oljufelegini gera i sam-
band vid feroyska ekid. Utreidslur-
nar av ti arbeidinum verda vanliga
heldur ikki roknadar sum figgjarinn-
toka til foroyska samfelagid. Hetta er
alt sjalvandi spurningur um
definitidn, visir Petur Joensen 4.

Hann leggur dent &, at nevnda
uppgerd bara er &tlad at lysa, hvat
just teir nevndu postarnir 1 yvirliti-
num hava givid av s&r peningaliga.

Sostatt er talan um eina minimums
upphadd 4 200 mid. kronur, sum
foroyska samfelagid hevur fingid
burtur Ur oljuleiting. Veruliga
upphaddin liggur helst nakad veel
hzagri enn hetta.



